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Abstract:  

The purpose of this study is to provide the reader with a comprehensive analysis of the current 

relationship that exists between artificial intelligence and the financial sector. Where we will 

delve into the current and future capabilities of this technology within the industry, highlighting 

the pros and the cons that will come to impact this sector as a result of the application of this 

technological revolution. 

Moreover, we will outline the moral duty that we as human beings will come to have in regard to 

the future use of this technology, where one day we will come to face the choice of either 

prosperous adaptability or total ideological replacement. 
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Introduction: "The What & Why" 

Following the worldwide technological boom that introduced human civilization to the mysterious 

yet all-knowing power of artificial intelligence, a rift emerged between the populations of the 

world carrying with it two opposite spectrums of ideologies that have fundamentally affected how 

one will come to approach his future path on this planet for the foreseeable decades. 

Indeed, at one end of the spectrum there exists the outlying fear that a major part of the worldwide 

population is experiencing, primarily the lower and middle classes. This fear stems from the fact 

that AI is fervently being pushed and will eventually come to replace the vast majority of the 

mundane everyday jobs that were once considered to be the bread and butter of the above-

mentioned classes, ranging from customer service employees, accountants, IT specialists, graphic 

designers, writers, actors… and perhaps even doctors, engineers and lawyers if given the 

appropriate training and opportunity to do so.  

And in this case, one cannot really argue with their current thinking, as the year 2025 alone saw 

one of the most gruesome downturns within the job market, leaving millions of people throughout 

the world jobless due to various factors such as the high inflationary environment that resulted 

from the excessive money printing that occurred during the Covid pandemic, the overabundance 

of experienced individuals within the market that are fiercely competing for a limited amount of 

job vacancies available, the greed of corporations that seek to cut cost and maximize their profits 

without any regards to the price that is paid by their employees… and yes, the advent of AI that is 

able to be trained and perform those same jobs 24/7 at a “much lower cost”. 

On the other side of the spectrum, there exists a plethora of individuals that believe in the 

unquestionable value that AI brings to the table, fundamentally changing the lifestyle of human 

beings and simplifying it to the highest levels imaginable, be it in helping them write a thesis, 

generate content for social media, solve an ambiguous math problem, recommend them useful tips 

to improve their overall health, enhance the economy (Beainy & Kamel, 2023), reduce energy cost 

(Jafariforzin et al., 2025), enhance the quality of their audit (Sawaya et al., 2026), increase green 

investing (Kamel et al., 2026), enhance product development (Azoury, Subrahmanyam & Sarkis, 

2024) or perhaps in the most extreme cases become their “chatting partner”  to not go into too 

much depth. 

Though it is now clearer than ever before that AI has become a force to be reckoned with, having 

been trained to accomplish the most mundane tasks to the more challenging ones, and so a question 

arises within the realm of the financial world: How can AI be of use or perhaps a threat to us as 

financial experts? And more specifically how will AI change the realm of investments and 

portfolio construction as a whole? Will it one day be able to take our place and automatically build 

sound portfolios for individuals on command and free of charge? 

Well, the short answer is “yes obviously”, one would be a fool to think otherwise. But herein lies 

the nuances in which I based my research on and who will be divided as follows: 

The uses that AI will bring to the investment sector as a sort of assistant that will help financial 

experts skim through the obscene amounts of data to take better decisions. 

The current and future capabilities of AI within the realm of portfolio management. 

The role that the human psyche will play when choosing who to trust to manage and expand his 

life savings. 
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Literature Review: "The story so far " 

 

Through the technological revolution brought forth with the help of artificial intelligence, the 

world came to witness the creation of a new dawn within the realm of the investment sector, 

carrying extreme volatility (Beainy, 2026) and bringing forth definitive change to the ways and 

thinking that long came to pass. 

Indeed, through this revolution a radical shift came to pass within this field, who, for so long, felt 

somewhat out of reach for most of the world’s population, primarily due to a lack of the 

fundamental knowledge and expertise that is required to operate within this ambiguous domain. 

However, with the arrival of artificial intelligence into the investment market, professionals 

began to see a radical shift take hold within their industry, being defined by the presence of a 

tool that holds the ability to perform most of the analytical work that used to be done by said 

professional, in order for him to make the optimal decisions regarding his investment portfolio, 

as well as various other tasks (Athari et al., 2025). 

Indeed, as per the theoretical analysis that was provided to us by Anthropic (Claude AI) on 

March 5, 2026, it was found that their agent is now fully capable of performing several tasks 

within the realm of business and finance, even complex tasks such as pricing (Khalife et al., 

2023) despite the currently low usage rate that is observed worldwide.  

This statement coupled with the study published on Wall Street Prep, suggests to us that the 

capabilities of artificial intelligence have evolved beyond its basic data learning capabilities, now 

being able to skim through large amounts of market data, for it to accurately predict risk, 

enhance asset selection, optimize portfolio construction as well as effectively trade on behalf of 

its customers, forever revolutionizing the status quo that was once upheld by the industry. 

Effectively turning jobs such as financial analysts and portfolio managers completely obsolete. 

But how truthful is this statement? 

For us to look at the veracity of this statement it is important for us to look at who exactly 

benefited the most out of the advance of this new technology. 

Indeed, while it is true that this technology opened the doors of this industry to people who once 

never held any prior knowledge in relation to it, it remains a fact that the biggest beneficiaries of 

this innovation remain the professional leaders of the sector, this statement is backed by the fact 

that artificial intelligence basically became a sort of assistant to those professionals, whose role 

became to gather the large amounts of information, analyze it, and give out an adequate feedback 

for them to compare with their own analysis, taking off their shoulders the stress that once came 

with the manual gathering and analysis of market data. 

Finally, it is worth noting that entire equity markets of countries that adopt AI are performing 

better than those who are lagging behind (Kamel & Beainy, 2025). 

 

Methodology: "The how we did it " 

For the purpose of this research, data revolving around the latest developments in regard to 

artificial intelligence and its influence on the investment sector were collected in order to help us 

shed light on the impeding future of this industry, and more precisely the radical changes that are 

going to take place within it. 

First and foremost, through the research published by Anthropic titled Labor Market Impacts of 

AI: A New Measure and Early Evidence, which was authored by Maxim Massenkoff and Peter 
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McCrory, we were able to get a better understanding of the current and future capabilities of 

artificial intelligence within the different industries, proving to us that AI definitely holds the 

potential to replace and even surpass us in terms of efficiency of results. 

The claim of this research was further cemented by the study published by Wall Street Prep, which 

detailed the various tasks that artificial intelligence can now accomplish, ranging from risk 

calculation, optimized asset selection as well as greater trading proficiency… 

It is in light of those studies that we were able to make our case, and criticize this future where AI 

fully replaces professionals. Instead, we were able to offer the reader an alternate version of what 

we believe might actually occur within the financial sector, including an entire change in the 

current financial system (Beainy et al., 2025) 

Where some people might indeed benefit from this revolution, and opt to replace the advice that 

was once given to them by professionals in favor of artificial intelligence, it will not mean the 

inevitable unemployment of skilled individuals, since they more than anybody else in the market, 

will be able to profit from the use of artificial intelligence as their “personal assistant” of sort, 

thereby offering them the possibility to scale their work into a state that could only have been 

achievable with the help of a whole team of experts. 

 

Results: "The facts " 

 

 

Source: Anthropic, Labor Market Impacts of AI: A New Measure and Early Evidence 

“AI significantly enhances asset allocation by rapidly analyzing extensive market data 

and risk factors through machine learning (ML) and predictive analytics. These technologies 

identify subtle asset correlations among a wide range of alternative investments, enabling 

responsive portfolio adjustments based on predicted market volatility to optimize asset mix. 

Moreover, Advanced AI models, such as deep learning and ML models, enable a more 

comprehensive and dynamic assessment of various financial risks. These systems can 

simultaneously analyze market, credit, liquidity, and operational risks, offering a holistic and real-
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time view of potential threats to portfolio performance. This allows for more proactive 

identification and mitigation of vulnerabilities compared to traditional methods. 

Furthermore, ML algorithms, neural networks, and optimization algorithms enhance portfolio 

construction by creating investment portfolios tailored to specific investment goals and risk 

profiles with unprecedented precision. These algorithms can integrate a wider array of constraints 

and preferences while optimizing for multiple objectives, leading to more efficient and 

personalized portfolio allocation. 

On the other hand, sophisticated AI systems can analyze market data in microseconds, executing 

trades at a speed beyond human capabilities. Driven by complex rules and market signals, these 

algorithms continuously learn and adapt to evolving market conditions, contributing to greater 

trading performance and market responsiveness.” 

Source: Wall Street Prep, The influence of AI in Portfolio Management and Investment 

Strategies 

 

Discussion and conclusion: "The so what ? "  

 

In light of our latest findings, we can safely assume that the new era, which was brought forth by 

artificial intelligence, engineered a fundamental change within the overall structure of various 

industries, reshaping them in a way that effectively minimizes the need for superfluous human 

intervention. 

The interpretation of this statement has long been debated among the various professionals of 

each industry, where some raised concerns over the fact that artificial intelligence now holds the 

necessary qualifications for it to completely replace them, fearing that it will one day come for 

their day-to-day jobs, while other professionals recognized the potential that lays dormant within 

this revolutionary technology, suggesting instead that it should be used to enhance the efficiency 

and effectiveness of their work, essentially aiming to achieve a greater level of output with a 

minimal level of input. 

And indeed, in some way both statements effectively hold their weight when presented 

objectively to a sound audience, since while it is true that artificial intelligence might be used to 

enhance the performance of some individuals, offering them tremendous gains as a result of 

successfully utilizing its potential, it remains a fact that it will also result in the unfortunate 

unemployment of the majority of workers within a specific industry, primarily due to their 

inability to adapt and provide meaningful and valuable work. 

As such who can we blame for this dilemma? And how can we move away from it? 

For my part, I strongly believe that going forward it will be up to us, the general public, to decide 

how we are going to shape our reality, how we will adapt, prosper and envision our future 

alongside this revolutionary technology, for there will come a time when we will have to decide 

on where we draw the line for this technology, either choosing to forever use it as a convenient 

tool for it to accomplish our most mundane of tasks, or accepting its inevitable replacement of both 

our ideological thinking and human identity. 
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